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“THE SAFE MIDDLE OOURSE.” 


In no former message has President Roosevelt so 
clearly stated the motive of the policy which he has 
pursued than he did by the following words in the 
message which he sent to Congress, April 27, to spur 
it to legislative activity in behalf of measures re- 
peatedly advocated and recommended by him: 


We are trying to steer a safe middle course, which alone 
can save us from a plutocratic class government on the one 
hand, or a socialistic class government on the other, either 
of which would be fraught with disaster to our free institutions, 
State and National. 


It is, however, open to dispute whether the legisla- 


tion advocated by the President will secure the coun- 


try that safe middle course, as some of the measures 
recommended by him aim at the establishment of a 
governmental paternalism which smacks of a benevo- 
lent despotism, which some European countries have 
enjoyed under absolute, but wise, enlightened and 
benevolent monarchs. 

In his last message the President recommended 
the restriction of Federal injunction in labor contro- 
versies, which have created so much bitterness among 
the working classes, and the trial of cases for con- 
tempt of court by other judges than those who con- 
sider themselves offended. On these issues he is 
right. So he is on the tariff question by advocating 
a commission to clear the field for revision at the be- 
ginning of the next session of Congress. So is he 
also with his advocacy of currency legislation and 
of a currency commission. So he is in urging the 
necessary appropriation for the Interstate Commerce 
Commission to supervise the accounting systems of 
the railroads, as by this desirable publicity the inter- 
est of investors could be secured, but his de- 
mand. for “more effective control by the national gov- 
ernment over the business use of the vast masses of 
individual, and especially of corporate wealth,” will, 
as far as said control means, the placing of all im- 


portant business almost under government manage- 
ment or subject to executive whims, hardly meet with 
the approval of thinking business men. Nobody will 
deny that great abuses of corporative power have taken 
place, but such abuses can be better corrected and 
prevented by general laws than by allowing the gov- 
ernment to stick its nose into everything. What the 
President wants is to stop combinations’ for the plun- 
dering of the public, but he wants it dotte by methods 
which are contrary to the spirit of a republic. He 
wants the executive power vested with authority’ to 
decide what particular trust is for the public good and 
what trust is nothing else than a conspiracy. The 
President does not want to have such questions ad- 
judicated by the judiciary power. He expresses his 


views on this issue in his last message as follows: 


No judicial tribunal has the knowledge or the experience 
to determine in the first place whether a given combination is 
advisable or necessary in the interest of the public. Some- 
body, whether a commission or a bureau, under the Depart- 
ment of Commerce and Labor, should be given this power. 


The public has more confidence in the courts than 
in executive power. The trusts ought to be adjudi- 
cated, regarding their righteousness or viciousness, 
by judges instead of by executive officials, as this 
method alone can prevent arbitrary action and favor- 
itism. 





THE OUTCOME OF TWO ROTTEN SWINDLES. 
Will It Serve as a Lesson to Investors? 

During the last few weeks two well-known min- 
ing stock promoters—familiar to the public only in 
the sense that thousands of people in every part of 
the country knew their names, as they did an enor- 
mous amount of advertising and by it kept them- 
selves for quite a length of time before the public 
eye—have disappeared to parts unknown, each leav- 
ing behind an enormous amount of indebtedness to 
patrons and also thousands of mourning investors, 
who have been loaded up with all kinds of worth- 
less mining stocks. One was C. F. King, of Boston, 
the other Wallace H. Hopkins, of Chicago. Each of 
them left behind liabilities amounting to about a quar- 
ter of a million dollars and assets amounting to almost 
nothing. King left $91 in bank and $2.50 in cash 
in his office, probably on account of the great haste 
with which he made his exit, forgetting to take even 
these small sums along, while Hopkins did not even 
leave a single penny. 
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If we ask ourselves how it was possible for these 
two swindlers to operate a number of years, during 
which time they succeeded in unloading enormous 
quantities of worthless mining stocks on the public, 
we can think of only three powerful influences that 
brought the army of victims into their widespread 
nets: the hypnotic power of advertising, the greed 
and credulity of investors. They have been attracted 
towards these fakirs by glowing promises of wealth, 
held out by extensive advertising. None of the in- 
vestors asked themselves whether or not the state- 
ments of great wealth waiting for those who should 
buy the stocks had any justification. They believed ail 
statements, probably upon the assumption that the 
publishers would not insert such advertisements if 
they related to swindles pure and simple. A great 
majority of investors don’t know that publishers 
have space for sale only, and that most of them 
don’t care what an advertisement contains as long 
as it is paid for at the regular advertising rate. None 
of the investors who carried their hard-earned money 
to King or Hopkins ever thought of investigating the 
antecedents or responsibility or standing of these 
two men. They wanted big dividends and gave the 
stocks of these two fellows the preference over bond 
offers of reliable and substantial bankers because 
the latter offered only a low income. 

There is no end to the greed and credulity of avar- 
icious investors. Their greed always obscures their 
better sense, even if they have any. 

The only remedy against the recurrence of such 
swindles as have happened the last few years is an 
honest financial press, striving to disseminate cor- 
rect investment principles and showing up every 
swindle as soon as it turns up. The Financial World 
alone, has for years tried to serve the investing pub- 
lic along these lines. It has constantly, not only 
warned against C. F. King and Wallace H. Hopkins, 
but has also shown the fallacy and viciousness of their 
propositions and predicted long ago the exact outcome, 
which has brought loss, misery and terror to thousands 
of investors in every part of the country. 





TURNING TO THE FUTURE. 

The hopeful sentiment which pervades financial 
and business circles all over the country shows the 
character of the American people. As soon as the 
wrecks caused by the panic are removed, the causes 
of the collapse appreciated and the losses counted, 
it turns to the future and takes an optimistic view 
of what it has in store. Industrial improvement may 
not, and probably has not taken place to an extent to 
satisfy, business gets better only very slowly, rail- 
road earnings are not what they ought to be, but the 
number of idle cars and the decreases in bank clear- 
ings have lost their depressing effects, and inspiration 
is sought from the fine crop prospects, the enormous 
aggregation of idle capital which soon must seek em- 
ployment and lead to new activities, and the renewed 
confidence Europe’s great capitalists have begun to 
show in American securities. The American people 
are not of a kind to lie idle and bemoan their fate or 
the effects of a panic. They look to a near future for 
the return of normal conditions, and are possessed of 
the confidence necessary to build up again and to main- 
tain its progress in the material world. 





CURRENCY LEGISLATION. 

If Congress should manage to fix up a currency 
bill in the last few days of its session, the public 
will come to the conclusion that what is done in haste 
can hardly be considered good work. A currency 
bill of such a character will be considered a thought- 
less, and therefore unsatisfactory, act. Currency 
legislation was one of the most important issues of 
the present session of Congress and ought to have 
been attended to from the very beginning. 





THE WESTINGHOUSE ELECTRIC & MFG. CO. 

The plan to readjust the affairs of the Westinghouse 
Electric & Mfg. Co. by a new mortgage has gone to pieces, 
and what remains now is the plan of the merchandise 
creditors, whose claims amount to $4,250,000, to reor- 
ganize the company by a new stock issue of $10,000,000; 
of which they want to take as much as necessary to liqui- 
date their claims, provided the stockholders will agree 
to put up an additional $6,000,000 by taking new stock 
to that extent. Mr. George Westinghouse has sent out a 
circular to the shareholders urging them to subscribe 
promptly if they want to save their property. 

It is very doubtful whether the shareholders will re- 
spond to Mr. Westinghouse’s circular to the extent of 
placing an additional six million dollars into his hands. 
As great an inventive genius as Mr. Westinghouse is, he 
has not proved himself a business man of great fore- 
sight. The company has failed at the conclusion of one 
of the greatest eras of prosperity in history. Shortly 
before its collapse it raised many millions, which new 
capital has turned out only a drop on a hot stone. Mr. 
Westinghouse ought to have kept the activities of his 
company within its means and not to have overreached 
himself without providing himself beforehand with the 
necessary funds. The growth of the company in face of 
what has happened appears as reckless overextension. 
We have yet to find a concern that could survive an over- 
taxation of its means, its credit and its money-raising 
abilities. Mr. Westinghouse’s own energies are so much 
split up between a number of companies as to make it 
questionable whether he can do full justice to any of 
them. There are other great electric companies which 
by wise, conservative management, have been able to 
weather the storm, the General Electric Co., for example. 
Why not let the property of the Westinghouse Electric 
& Mfg. Co. pass into the hands of such a concern, that has 
proved its ability to progress wisely, has not plunged 
into new enterprises before providing the means for them 
and whose management confines all its energies to one 
company, and does not divide them among a number of 
enterprises? 





WHY THE STEEL TRUST HOLDS UP PRICES. 

The refusal of the big Steel Trust and the independent 
manufacturers who operate in harmony with it to reduce 
prices is by the entire business world considered a hin- 
drance to recovery in that line. An eminent authority 
declares: “It is merely a question as to how long the 
steel magnates can adhere to such a policy, which the 
copper kings have found so disastrous.” 

In trade circles it is believed that the end of May will 
bring a price reduction in the products of the steel indus- 
try. There will be on May 21 another gathering of the 
steel manufacturers in New York, when it may be de- 
cided upon. 

It is said that the manufacturing consumers of steel 
have now pretty well succeeded in working off the stocks 
of material which they bought at the higher prices, and 
it is the understanding among authorities on steel trade 
conditions that the protection of such customers has been 
the chief cause of the Morgan-Gary price maintenance 
policy, just as it was the protection of customers laden 
with high-priced copper, which the large copper sellers 
and producers sought last year, when they held copper 
at 25 cents for months, though they were not able to sell 
a pound of the metal at that price. 
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U. S. STEEL CORPORATION. 
The Quarterly Statement Not Very Encouraging. 

Directors of the United States Steel Corporation de- 
clared a quarterly dividend of % of 1%. The net earn- 
ings for the quarter ended March 31 were $18,229,000. 

These figures compare with earnings of $32,534,191 in 
the previous quarter. The lowest record of earnings 
was in the first three months of 1904, when the net was 
$13,445,251. But in that period the corporation had 
not acquired the Tennessee Coal & Iron Co. and other 
concerns whose receipts have swollen the earnings of the 
last quarter. 

The report shows net earnings about $1,000,000 
greater than the estimates a month ago and nearly 
$3,000,000 greater than expected the middle of February. 

The tonnage of unfilled orders March 31 was 3,765,343, 
a decrease of 859,210 under the unfilled tonnage of 
December 31, 1907, and 4,278,000 under the tonnage of 
March 31 last year. The directors have declared the 
regular dividends. 

The following table gives the unfilled tonnage of the 
United States Steel Corporation at the close of each 
quarter, net earnitfgs from June 30, 1902, to December 
31, 1907: 


Unfilled Net 
Quarter ended— tonnage. earnings. 
RO ere eee 3,765,343 $18,229,000 
OS Perr 4,624,553 32,553,995 
TS 2 SS ere 6,425,008 43,804,285 
& ae ere 7,608,878 45,508,705 
he ER I Ses ct 8,043,858 39,122,492 
pO PR 8,489,718 41,750,125 
September 30, 1906. .......ccccceces 7,936,884 38,114,624 
FC eS ee, 589 40,125,032 
EL kkk a0 ce es ise eae 7,018,712 86,634,490 
NE BR. Beak 6 os cercsasaws 7,605,086 35,216,063 
 “<“s & See 5,865,377 31,240,582 
SE IR ia vb cos ¢ebs.cnaade 4,829,655 30,305,116 
po re nee ee 5,579,560 23,025,895 
I 0505.06.06 0000006 4,696,203 21,466,631 
September 30, 1904............0005 3,027,436 18,773,932 
ibd sacs sesacdenneoe 3,192,277 10,490,725 
iin. neice eign wines iw a 4,136,961 13,445,231 
SIU GE, Be oo cc ccsccsccenee 3,215,123 15,037,181 
September 80, 1908. ......ccccccces 8,278,742 82,422,954 
Ro dak6 0a wk sbieaedeé ice 4, 578 36,642,308 
OO | Oe ere 5,410,719 25,068, 707 
Ne a ree 5,437,523 31,985,759 
September 30, 1902.........eesecee 4,843,007 36,945,488 
Se aiid weacantdetnber 4,791,993 37,662,058 


Net earnings by months for the March quarter, com- 
pared with two preceding years, with the totals, were: 


1908. 1907. 1906. 
$5,052,743 $12,838,703 $11,856,375 





SEGMEEF ccccccecececess 

PEE accbsotessices 5,709,428 12,145,815 10,958,275 

ME Wika sawdwesaeen 7,466,834 14,137,974 13,819,840 
re $18,229,005 $39,122,492 $36,634,490 


Results for the quarter compared with the last three 
months of 1907, and with the quarter ended March 31, 
1904, which was the smallest for earnings in the corpo- 
ration’s history, were: 




















uarter ended———————_- 
March 31, March 31, March 31, 
1908. 1907. 1904. 

Mek CaPNs606666s0se0 $18,229,005 $32,553,995 $13,208,886 

Ordinary depreciation.... 2,062,745 6,777,798 1,945,645 

DOGO cid ie csvcsened 16,166,260 $25,876,197 $11,263,245 

Adjustment (U. S. S.).... 7,311,963 7,670,491 6,815,442 

er err $8,854,297 $18,205,706 $4,447,799 

Preferred dividends...... 6,304,919 6,304,919 6,304,919 

ee eee $2,549,378 $11,900,787 *$1,857,120 

Common dividends....... 2,541,513 oO) ere 

ND. <5 3 6 o waemkyeen $7,865 $9,359,274 *$1,857,120 

Special appropriations... ...... 6,000,000 =—snaweee 

Final surplus......... $7,865 $3,359,274 *$1,857,121 
*Deficit. 


The total net for the entire quarter was so small as to 
make it impossible for the corporation to make its usual 
deductions for additional construction and improve- 
ments, and even with this economy it was able to show 
only $7,865 as a surplus after the payment of all divi- 
dends, as against $3,684,000 in the same quarter of 
1907, when large depreciation charges had first been 
made. 

There is nothing in the last statement to justify the 
present price of the common stock, which has been con- 
tinuously manipulated for months. But the rulers of 


—— 


the market claim to discount big crops just now, although 
the indications are that the steel industry will not greatly 
improve for months to come. 





KANSAS CITY, MEXICO & ORIENT. 

A press dispatch from Austin, Texas, states that the 
Kansas City, Mexico & Orient will soon let a contract for 
the construction of a bridge across the Rio Grande at 
the proposed Mexico-United States crossing, near the 
town of Presidio del Norte. The extension of the Kan- 
sas City, Mexico & Orient north from Chihuahua, Mexico, 
is making good progress, and it will be completed to the 
Rio Grande some time next fall. 

It is now being built down the valley of the Conchos 
River, which is very fertile and susceptible of high agri- 
cultural development. 

The road lacks more than 300 miles of reaching the 
Rio Grande on the Texas side, but the gap of 90 miles 
between Alpine, on the Southern Pacific, and the Rio 
Grande crossing will be built within ‘the next twelve 
months. 

President Stilwell and his associates have acquired a 
large tract of land in the Rio Grande Valley, near the 
site of the proposed international bridge, and plan to 
establish an important town there. 





DEFENDS A VICIOUS PRACTICE. 

In a case on trial in a municipal court in New York 
against the Metropolitan Street Railway Co., John B. 
Stanchfield, once a nominee for Governor of New York, 
declared in all seriousness that a director of a corpora- 
tion has not only a legal but a moral right to trade for 
his personal benefit on the confidential information he 
obtains as an officer of the company. 

In answer to this defence of a practice that can only 
be regarded as vicious and ruinous to confidence in se- 
curities did financiers come to regard it as ethical, Mr. 
Kremer, the opposing counsel, replied: 

“Evil communications have certainly corrupted your 
good manners since you gave up Elmira for New York. 
You have enunciated a doctrine which you would hardly 
have held in earlier days.”’ 

But, aside from this scriptural retort, imagine what 
would become of Wall Street as a security market if 
public confidence depended upon the propriety of direc- 
tors and officers of corporations trading on advance in- 
formation. 

Business would dwindle to nothing. The Stock Ex- 
change would be emptied of brokers and the bond 
houses would have very little to do. 

For then the public would be in a quandary as to 
from whom to expect a square deal. 





BANKERS PROTEST AGAINST THE EXPRESS 
COMPANIES. 

The American Bankers’ Association, in behalf of its 
members, has protested to the Interstate Commerce Com- 
mission against the express companies doing a banking 
business. The bankers charge that the express com- 
panies have no right under their charters to usurp their 
field of business. Their ground is well taken. The 
express companies are not put to the expense of conduct- 
ing this branch of their business, which consists of trans- 
ferring from one point to the other by means of express 
money orders, nor are they subjected to any supervision, 
nor do they pay any tax for this privilege. 

But if the bankers have a right to object, then how 
much greater has our own government, by whose privi- 
lege they exist. The express companies not only enter 
into competition with the government’s postal money- 
order business, which they go after more aggressively 
than the private business of the banks, but they even 
handle second-class mail by express much cheaper than 
the government charge of one cent a pound for such 
matter. 

From cities where newspapers have a large country 
circulation some of the express companies only charge 
one-half cent a pound for bulk packages of papers, while 
the government’s rate is twice that. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 1, 
the time of going to press. 





RISING MARKETS. 

The old theory that there can be no real advance in 
the stock market unless it is preceded by a good bond 
market has been again verified by the events of the last 
few days. The enormous accumulation of idle funds 
led to a better demand for gilt-edged securities, and 
this tendency was taken advantage of by the Pennsyl- 
vania to float an issue of $40,000,000 first mortgage 
4 per cent. bonds. The standing of the bankers who 
undertook to market this bond issue was sufficient to 
indicate to investors that the worst in the financial situ- 
ation was considered to be over, and that whatever 
change may take place can only be for the better. But 
what must have had the greatest weight with the fol- 
lowers of the market is the participation of the house 
of Rothschild in the Pennsylvania bond issue. That the 
foremost banking house of the world, known for its 
extreme conservatism, lent the prestige of its name to 
the bond issue gave inspiration to those financial circles 
that fully appreciate the necessity of the European 
money market for our securities. It was Europe which, 
long before the first signs of a collapse became visible 
in Wall Street, began to send back American stocks and 
bonds and kept on doing it for many months. The in- 
terest of Europe in the Pennsylvania bond issue must 
therefore be interpreted as a change of mind and as an 
inclination to again invest in our good securities. 

FAVORABLE INFLUENCES. 

What broke the market down last year were the fol- 
lowing powerful influences: 1, lack of money; 2, lack 
of confidence; 3, the crusade of the administration 
against corporative abuses. Time has quickly brought 
about a change in this regard. Money freed from en- 
gagements in active commercial pursuits has become 
a drug on the market. Confidence began to return 
when prices of securities were found to have struck 
bottom and refused to decline further on bad news, 
and became almost buoyant when the leading bankers 
of the world considered the time ripe to market the 
Pennsylvania bond issue. It is true that the warfare of 
the President against capitalistic combinations is not 
yet over, but it has lost its acute character. The con- 
stant criticism of financial methods has finally worn 
itself off, as shown by the little effect on prices of the 
last Presidential message. It was one of the sharpest 
of messages, but it found Wall Street unconcerned. The 
force which a few weeks before first aroused the better 
sentiment regarding the future is the 


CROP OUTLOOK, 

which is becoming more and more potent every day. The 
country is impressed with the feeling that this year’s 
crops will be record breakers and bring a flood of new 
wealth, whose beneficial effects will make themselves 
felt in every industry. The nation, notwithstanding 
the effects of the severe lessons of the recent past and 
the slow industrial recovery, is inspired with an un- 
shakable faith in a better future, and it is natural that 
the security market, with its fine sense of gauging and 
discounting the future, begins to reflect by better prices 
the improvement in trade and industry which will set 
in with the approaching fall. 


STOCKS ADVANCE UP TO VALUE. 

In the eyes of many persons the substantial advance in 
prices is only a logical effort to catch up with the real 
intrinsic value of securities. That many good stocks, 
even at their present high prices, are many, many points 


below what they formerly sold at, and even at a further 
advance will hardly fully express their intrinsic value 
and possibilities, is felt even in most conservative circles. 
Even many bears, who have for weeks fought the ad- 
vance by enormous short sales, have been forced to 
concede that they have mistaken the signs of the times 
and have again turned bulls and express great faith in 
immediate future and higher prices. They begin to see 
that, after all, it was only a question of time when the 
millions of idle money accumulating from business con- 
traction and business liquidation will become uneasy 
from doing nothing and start to seek profitable employ- 
ment. 


MANIPULATION. 

That there is a great deal of manipulation in the 
market cannot be doubted. Close observers see it, but 
there is not a market that is not more or less manipu- 
lated. Prices don’t move by themselves. Somebody 
must start the buying, and in the stock market it is 
the rich speculators who set the ball moving. On their 
trail are usually cliques and pools that by tricks and 
wash sales bid up stocks of questionable value, but the 
market has always been so, and investors will do well 
not to be caught by noise, misleading press notices or 
fireworks, but to study the merits of each security be- 
fore loading up with it. 


WEAKER MARKETS WILL FOLLOW. 

That the rapid rise will lead to reactions must be 
expected. Many who were so fortunate as to buy stocks 
at bottom prices naturally want to pocket profits. Bear- 
ishly inclined people usually begin to sell short on a 
good advance. When speculation is well loaded up it 
has a desire to lessen its load. All this will lead to 
lower prices, but it is highly improbable that we will 
see this year the former low prices, unless something 
startling happens to scare and to create temporary dis- 
trust. 


COMING NEW FINANCING. 

The next great influencing action in the market will 
be the financing of the new bond issues of the Union 
Pacific and Illinois Central, but there are hardly any 
doubts entertained that these issues will be received 
less favorably than the Pennsylvania bonds, as they 
are considered of equally high character, and there are 
many millions here and abroad awaiting investment. 
After these financial operations are over the market 
will again become hesitating, especially as the big peo- 
ple will have no further interest in maintaining prices. 
They fully appreciate that a reckless boom in securities 
might speedily undermine all that has been achieved 
and precipitate a dangerous condition. The political 
contest which the country faces will advise conserva- 
tism and making haste slowly. 


POLITICS. 

The preliminaries of the Presidential campaign are 
almost completed, and the nominations are at hand. 
After that will come the serious canvass for votes, at- 
tended by more or less disturbing discussions. This 
consideration ought to make speculative investments 
for a further sharp rise in prices go slow and cautious, 
and suggest purchases only on reactions and not when 
a boom creates the impression that stocks would go 
sky-high. 


A BEAR PANIC. 

Almost every day of the past week revealed the great 
extent of the bear position. The brokerage firm of Mc- 
Intyre & Co. failed on account of overstaying the market 
on the short side. The firm of Coster, Knapp & Co. 
failed after the suicide of Mr. Coster, who lost over one 
million dollars by selling enormous quantities of stock at 
low prices in the expectation of being able to buy them 
back at lower prices. The firm was short of 20,000 
shares of Steel common alone between 23 and 30. When 
these firms went down the stocks which they had sold 
short had to be bought back, and this contributed to the 
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sharp advance in prices. As a large short interest is al- 
ways furnishing a strong support of the stock market, 
speculators will do well to take into consideration the 
loss of this support, which must weaken the position of 
the bulls. The advance has been greater than is justified 
by prevailing conditions and the limited participation of 
the outside public, and this consideration ought to make 
people very cautious and advise them rather to wait for 
a reaction if they want to buy instead of jumping into 
the market when it seems ripe for a natural decline. 


THE SITUATION ON FRIDAY. 

The reaction of yesterday deceived very few shrewd 
traders. In fact, it was generally anticipated that after 
the large outstanding bear interest was forced to cover, 
stocks would go down, but the ease with which they 
recovered today, even in the face of a reduction in the 
dividend of the Pennsylvania, goes a great way to con- 
vince close observers that strong underlying factors are 
at work in maintaining a strong position for stocks, so 
as to create a general spirit of optimism as long as it is 
necessary for our large corporations to raise money, not 
only to fund their floating indebtedness, but also to care 
for much-needed improvements. However, it is well for 
the trader to be cautious, as under the cover of this 
advance a great many minor pools are manipulating the 
“cats’’ and ‘‘dogs’’ in which they are interested, and the 
prices of these stocks will react quite sharply whenever 
this pool support is withdrawn. 


THE RAILROADS 


COLORADO & SOUTHERN. 

All the issues of this railroad remain firm and exhibit 
a decided tendency to advance further. While the first 
and second preferred stocks are bought for investment, 
as no doubts are entertained regarding the continuance 
of the dividends, the rapid advance of the common stock 
is probably due more to manipulation than to anything 
else. 








ERIE. 

It is reported that of the $5,500,000 5 per cent. notes 
which matured April 8 only $1,000,000 have been 
exchanged for new 6 per cent. three-year notes. The 
largest majority of the old noteholders preferred cash. 
This shows how undesirable these new notes appear to 
conservative investors, although they are secured. There 
is not much activity in the stocks, whose present prices 
in face of the fact that the railroad is not earning its 
fixed charges express rather satisfaction that the re- 
ceivership has been avoided. The future of the railroad 
still remains clouded in darkness, and no better senti- 
ment regarding them can be expected until either the 
earnings begin to pick up so as to justify sanguine ex- 
pectations, or Mr. Harriman’s plans for regarding the fu- 
ture of the Erie become better known. 

KANSAS CITY SOUTHERN. 

In view of the great expectations that the Southwest- 
ern crops will be splendid this year, and the fact that 
the earnings of this railroad show a decrease of only 
$313,132 for the first nine months of the present fiscal 
year, both the common and preferred stocks appear 
highly attractive at the present time, especially so the 
preferred stock, which represents at the prevailing price 
a good speculative investment: If good markets con- 
tinue, the preferred stock will undoubtedly attract more 
attention, and ought to be good for an advance to 60. 
At present earnings of 8 per cent. on the preferred stock 
seem assured, which places the continuance of the regu- 
lar 4 per cent. dividend on the stock beyond doubt. 

The road’s March gross was the largest of any month 
since November, and its net for the same month was way 
ahead of any as far back as October. The proportion 
which its expenses bear to gross is the lowest, and the 
nearest to normal in half a year. It is stated that the 
April earnings will show up even better, and if this 
should be the case, a further advance in the stock prices 
would be more than justified. 


MISSOURI, KANSAS & TEXAS. 

Not until improved traffic conditions in the South- 
west set in, and the earnings begin to show up better 
can much further advances in the stocks of this railroad 
be expected. At present prices they discount more the 
better days that are expected than actual conditions. 


NORFOLK & WESTERN. 


The expectations that this stock, after the reduction of 
its dividends from 5 to 4 per cent. will act like Atchi- 
son and advance, have failed to materialize. The stock 
has so far not been able to do more than hold its own. 
The industrial conditions in the road’s territory are not 
such as to justify sanguine expectations for months to 
come. As a 4 per cent. dividend payer the price is high 
enough compared with what prices other dividend payers 
command. 

PENNSYLVANIA. 


Although it was the successful wy me: of the new 
bond issue of the Pennsylvania which gave the first pow- 
erful impetus to an advance in the stock market, the 
stock cf this railroad exhibited less recuperative power 
than any other high-grade railroad stock. The explana- 
tion lies in the dividend prospects. Even on a 6% basis 
the railroad managers will have to do tremendous econo- 
mizing to pay 6% for this year. The new bond issue of 
$40,000,000 will increase the fixed charges by $1,600,000 
per annum, which is equal to a little over %% on the 
outstanding stock. For the first two months of the year 
Pennsylvania’s net earnings decreased from the previous 
year 20.40%. Suppose the year’s results ‘should be no 
better. The net of 1907 was $45,205,477. , Deduct 20%, 
or $9,041,095, and we should have this result: 


ie eee, DOOR. ogo). task ones ccandcncoeanet $36,200,000 
Gther Mcetis (ae im BOOT) o.oo occ cceswcsecensesein 18,800,000 
NE NN 5 i oc50c due bd ds anes os $50,000,000 
Interest and all deductions (as in 1907).......... 25,400,000 
I ios ue oR one oa eee eee $24,600,000 
Interest (eight months) on new 4s...........se008 1,000,000 
RE ar rae ee oH eGR Mey rr $23,600,000 
ae Tees MOA CIB). bs oc. bes cucnck denne een 3,500,000 
Dees Lid MAAR... os ki edcnsacdekeaeaon $20,100,000 
Required for 6% dividend. ..........ccccccsccces 18,870,000 
ONIN 5 ore gtr a ae eres ee oa $1,230,000 


By this it can be seen that even by the reduction in 
the dividend, just announced, to 3% semi-annually in- 
stead of 3%%, the railroad will not be able to show much 
of a surplus. 

ST. LOUIS SOUTHWESTERN. 

The stocks of this railroad ought to meet with a fair 
advance to correspond with the splendid progress of 
the crops in the Southwest. Should the next crop state- 
ment be as favorable as that of last month, and the stock 
market for one reason or the other not experience a col- 
lapse, the common stock is liable to advance to 20, and 
the preferred to over 40. 

ST. PAUL. 

A clever advertising campaign conducted on a large 
scale will enable the St. Paul to populate the territory 
which its Pacific Coast extension will traverse so as to 
find excellent business ready as soon as the new line is 


completed. Settiers are flocking to the farm lands and 
new town sites on the St. Paul extension by the thou- 
sands, and this trade ought to enable the extension to 
earn fully 7% on its cost from the first year on. Specu- 
lative investing favor has again taken hold of this stock, 
and it is bought in large blocks both by domestic and 


foreign investors. The stock has again become very 
active and still higher prices are predicted. 


WISCONSIN CENTRAL. 


The rapid advance in the stocks of this railroad, es- 
pecially the advance in the price of the preferred stock 
to around 40, indicates the expectations of speculative in- 


vestors from the impending opening of the line to Du- 
luth. This new line is considered a promise of excellent 
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business, that will enable the company to begin dividends 
on the preferred stock within the next twelve months. 
In the last fiscal year the Wisconsin Central has earned 
the full 4 per cent. dividend on its preferred stock, of 
$11,267,200, and 3.79 per cent. on its $16,147,900 com- 
mon stock. This year’s losses in earnings have been 
comparatively small and therefore a great deal can be 
expected of the stock if the coming Fall should not fail to 
realize present favorable expectations. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

It would not be justifiable to expect much for the 
stocks of this company, even in better markets. There is 
nothing in the record of the company to stimulate hopes 
that better days will bring it profitable business. The 
mining industry, as well as other industries which the 
Allis-Chalmers Company can supply with machinery, are 
improving only slowly, and then the company has shown 
in the best times such a great ability to earn very little 
that the shareholders ought to be satisfied if the com- 
pany does not collapse in these trying times. 

AMERICAN CAR & FOUNDRY 

If the railroads should succeed in raising a good deal 
of the money they need it would mean considerable busi- 
ness for all equipment companies, among which the 
American Car & Foundry Company has always been able 
to secure its full share. Even a moderate improvement 
in the railroad equipment industry will mean a continua- 
tion of the present 4 per cent. dividend on the common 
stock. This ought to make the common stock worth at 
least 40, if not more. 


BUTTERICK. 

The moderate improvement in the stock of this pat- 
tern and fashion magazines publishing company has been 
of short duration. Many of the unfortunate stockholders 
have availed themselves of the improved market con- 
ditions to get out of their disappointing investment. 
None of the numerous statistical publications which pub- 
lish the annual statements of corporations contain any 
statements of the Butterick Company for 1906 or 1907, 
although those publications usually ask for annual re- 
ports. They probably failed to receive such, and in view 
of this there is no basis to judge the present financial 
condition of the Butterick Company. That it stopped its 
dividends a year ago does not indicate a satisfactory situ- 
ation. The Butterick Company, in soliciting advertise- 
ments for its publications, claims a great deal, but such 
statements about the value and patronage of the pub- 
lications by advertisers probably don’t reach the share- 
holders, and are not intended for them at all. 


DISTILLERS’ SECURITIES. 

During all the days when other stocks exhibited a de- 
cided upward tendency this stock showed no life, and 
whatever slight improvement it had was more due to 
covering by shorts than to actual demand of buyers for 
the advance. The liquor trade is at present so demoral- 
ized, and its outlook so gloomy, that those who should 
acquire the stock at present seemingly tow prices are 
liable to experience disappointment and losses. 


NATIONAL LEAD. 

This stock since it has reached 57 seems to have spent 
all its recuperative power for the present. However, 
those who should buy it for the long pull will see con- 
siderably higher prices as soon as better times set in. 


PRESSED STEEL. 

The common stock has experienced quite a substantial 
advance. It sold during the panic as low as 15%, and 
has since then advanced to 29, although most of the 
plants are closed. While the financial condition of the 
company is a satisfactory one, yet investors would do 
well not to indulge in too great expectations regarding 
the present possibilities of the common stock. For an 
investment the preferred stock is very attractive, but the 
common stock may turn out under the present industrial 
conditions a losing speculation, at least as long as the 
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company has to keep most of its plants closed. What- 
ever big orders the future may bring, they cannot be 
expected until the agricultural and political situation is 
free from its present uncertainties. 


STANDARD OIL. 

This stock, which in the days of the panic dropped to 
390, has in the last few days recorded a sensational ad- 
vance, which speculative circles considered as a sign that 
the speculative element of the Standard Oil crowd have 
again become busy in the market for the purpose of 
assisting an advance. The recovery of the stock was to 
614, which represents an appreciation of $224,000,000 in 
the entire Standard Oil stock issue. The stock sold in 
1897 as low as 292 and in 1901, when the Standard Oil 
clique ruled the stock market, as high as 842. 


WESTERN UNION. 

This stock exhibits the poorest recuperative power, 
which shows what little faith investors have at present 
in the future of the company. The increased charges for 
telegrams and the abolition of night rates seem to have 
rather decreased the business of the company. It will 
take an excellent revival of business to enable the com- 
pany to start up cash dividends even on a moderate 
basis. 





A New York Stock Exchange seat may not be a throne 
for the mighty, but yet in some cases is a darn site more 
costly. 
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BONDS, NOTES AND MORTGAGES 


A CONTINUOUSLY IMPROVING BOND MARKET. 

Conservative investors, who consider that the stock 
market has already had a good advance, adhere to the 
conviction that there is further good room for advances 
in the bond market. There are no manipulations in good 
bonds, no active and noisy pools and no desire to bid up 
prices, as the earnest investors must naturally be anx- 
ious not to put up prices, but to buy as cheaply as pos- 
sible. The bond market always moves slowly and cau- 
tiously in accordance with the character of its patrons, 
who want what they want as cheap as conditions permit. 
But with all their caution and conservatism, bond in- 
vestors will do well to consider the enormous aggrega- 
tion of unemployed capital which is anxious to absorb 
good securities and the fact that Europe has again be- 
come a good buyer of American bonds. Politics will not 
hurt, but rather help bonds, for many will prefer to in- 
vest in safe bonds during the uncertainties of the com- 
ing political contest. 








CHICAGO REPORTS AN ACTIVE BOND MARKET. 

That the investment demand for good bonds is not 
solely confined to the Eastern money centers but is 
spreading all over the country is confirmed not only by 
the reports from Chicago that the demand there in 
April has exceeded any thirty days for the past three 
years, but similar favorable reports come from St. Louis, 
Cleveland, Cincinnati and Detroit and local bonds are 
sharing in the demand. 

One bank alone in Chicago during April has bought 
over $20,000,000 bonds, which have been rapidly resold 
to investors. 

In the aggregate the total sales of bonds in Chicago 
for the past month will easily pass the $100,000,000 
mark. 

It is the widespread interest that gives rise to the 
hopes entertained in bond circles that the market for 
such securities will be one of the broadest and most 
active experienced for years. 





A SIGN OF PLENTY. 

While, of course, the statement that the subscriptions 
to the new Pennsylvania $40,000,000 bond issue will 
when totaled up amount to nearly one billion and a 
quarter dollars should be accepted with an extra liberal 
dose of salt, as it has been undoubtedly exaggerated by 
the news bureaus for a good effect on the market, there 
is no doubt that the issue has been oversubscribed quite 
a number of times. 

In our last week’s issue in an article on the influence 
of cheap money on the bond market, we ventured the 
opinion that for two reasons an active and broadening 
market for good bonds could be expected from the re- 
cession of business just as soon as confidence among 
investors had been restored. These reasons were, first, 
that when money becomes a glut on the market, it has 
an effect of bringing interest rates down, and, secondly, 
a falling trade has the logical result of releasing capital, 
which quickly finds it way again into first-class securi- 
ties. 

The success of the Pennsylvania bond issue and that 
of the Interborough three-year notes brought out by 
Morgan & Co. is a demenstration of this fact. Their 
success is the more encouraging in that they have shown 
that there is more idle capital waiting to snap up gilt- 
edged investments than most everybody anticipated. 





MUNICIPAL BONDS. 

Quite a number of municipal bonds will soon come 
on the market and meet with a favorable reception. 
There are not many municipal bonds floating about and 
the new ones will find ready buyers. As the receipts 
from the sales of municipal bonds are used for municipal 
improvements, this will act as a tonic for industrial 
activity. 

—The new 4% Pennsylvania Railroad bonds of 1948 
are offered by Eyer & Co., 37 Wall Street, New York. 





BANK CASHIERS 


Are requested daily by their customers to furnish 
information and advice as to investments. The 
investment banker possesses statistics and chan- 
nels of information not usually enjoyed by the 
financial officer. We offer you the services of our 
Statistical Department without charge or obliga~ 
tion of anykind. The result will be sound invest- 


ments. 
J. H. FERTIG 


Bonds for Investment 


20 BROAD STREET NEW YORK 











MILWAUKEE LIGHT, HEAT & TRACTION CO.’S 
BONDS. 

The 5 per cent. gold bonds of the Milwaukee Light, 
Heat & Traction Company, which are offered by Spencer 
Trask & Co. to investors at 98 and interest, at which 
price they yield about 5.15 per cent. interest, are a very 
attractive issue. 

The bonds are a first mortgage on the company’s en- 
tire property, comprising 180 miles, measured by single 
track, and all the property, real and personal, nuw owned 
or which may be !ater acquired. They are also further 
secured as a lien on the stocks of gas and electric com- 
panies which the company owns. 

The issue is limited to $5,000,000. The total income 
available for the payment of interest on these first mort- 
gage bonds amounts to $1,121,257, or nearly five times 
the amount. As there is but $1,000,000 of these bonds 
being offered, they, in all likelihood, will pe quickly ab- 
sorbed by investors who are looking for a sound invest- 
ment. 


—The Colonial Trust & Savings Bank of Chicago, a 
bank of excellent standing, is advertising in this issue 
safe and desirable 6% bonds in popular denominations 
of $100 and $500. The bank is under the stringent su- 
pervision of the Banking Department of the State of Il- 
linois and has a capital and surplus of $1,100,000. 

—The bond sales in the first four months of this year 
were by about $100,000,000 larger than those in the 
same time of last year. 

—The bond houses handling unlisted bonds are just 
now doing the best business they have had for years. 
Moneyed people have become sick of seeing their accu- 
mulated cash lying idle and not earning anything. The 
leading bond houses always carry the finest grade bonds, 
of which they are now disposing in good blocks. 
very cheap; in fact, 
cheaper than the bonds of other less wealthy and im- 
portant cities. Those who buy New York City bonds at 
their present low prices will not only acquire a first-class 
investment, but also make money on the coming advance 
in price, which, under the present conditions, is almost 
inevitable. 

—The reorganization plan of the Consolidated Steam- 
ship Co. will probably be consummated. Under this 
plan holders of $10,000 4% bonds, who probably paid 
for them $2,500, will receive new securities as follows: 
20%, or $2,000 par value in new 5% bonds; 25%, or 
$2,500 in preferred stock, and 1214%, or $1,250 in com- 
mon stock. Assuming that the new 5% bonds of doubt- 
ful future will sell at 40, this will give the owner $800. 
The preferred stock may sell at 10, which will give the 
holder $250. The common stock may sell at 3, which 
will give a market price of 37%. The combined price 
would correspond to a price of 10% of the present bonds. 
By this it can be seen that not much will be gained by 
the change in securities. The only one who will gain 
by it will be the printer, who will get a nice job. 
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WHY MY $2.00 OFFER IS EXTENDED. 

A subscriber, and one of the most loyal readers of 
the Financial World, writes: “You should extend 
your $2.00 offer for a little while longer. It is the 
best kind of advertising to put your paper into the 
hands of three new investors where otherwise only 
one can be secured for $4.00. These are hard-pan 
times, but if an investor realized what splendid work 
the Financial World has done and continues to do 
for a square deal for investors, they would not be 
without it at any price. 

It is but one of many similar letters I have re- 
ceived. These requests are so irresistible I can hardly 
refuse them. It is true that if I can get three new 
subscribers in place of one for $2.00 it is good ad- 
vertising, but there is very little profit in supplying 
a paper of 16 to 20 pages once a week for a year at 
this rate, and I could not do it were it not that the 
percentage of discontinuances is so very small. 

Therefore I shall continue my offer for another 
month at $2.00. 

As we are now again climbing up the hill of pros- 
perity, let every one of my subscribers lend a hand 
to make the Financial World a greater power for 
good by renewing his subscription, if he has not al- 
ready done so, and getting one friend for a new 
subscriber. 

Three years for $5.00. 

Canadian subscribers must add 50 cents for postage 
for each year. 
Continental 

year. 


subscribers $1.00 postage for each 





LONDON TRADERS HARD HIT. 

London has been a heavy purchaser of our stocks the 
past week, but this buying was hardly for investment 
account. There has been a large short interest abroad, 
which the sudden rise of stocks quickly drove to cover. 
Traders abroad who could not see any bottom to our 
stocks must have covered more than 200,000 shares, 
which in itself was enough to give quite an impetus to 
our advance. London bears who could not see the bot- 
tom until it began to undulate upward like an earth- 
quake are not now in a mood to gaze toward the top. 


THE LATEST WALL STREET THEORY. 

Formerly the announcement of a new loan by a corpo- 
ration was the signal for a good-sized drop in its stock. 
Wall Street reasoned that new loans meant new encum- 
brances and a reduction in the earning possibilities of the 
old securities. Now Wall Street reasons differently, and 
sees in new loans only an improvement in conditions. 
A financial writer of great observing power comments on 
this change in the attitude of Wall Street towards corpo- 
ration borrowing as follows: 

‘“‘Wall Street’s present theory, that if railway corpora- 
tions raise their rates their earnings will improve, that if 
earnings improve their interests and dividends can be 
maintained, that if interest and dividends are maintained 
corporations can borrow, and if corporations can borrow 
then they can pay their debts, buy new material and 
build again, which is all right as far as it goes, but car- 
ried to the extreme it works out to a reductio ad absur- 
dum. 

“It is like Colonel Mulberry Sellers’ argument with the 
eye water. Eye water is a dollar a bottle. There 
are one million persons in the world with sore eyes. 
Each person has two eyes, each eye requires one bottle, 
hence the net profits are $2,000,000. If for every dollar 
a corporation borrows it can be assured of a full dollar 
plus in return the theory that the more one borrows and 
the more one buys the wealthier one will become, works 
out admirably, but unfortunately it does not work so in 
practice.”’ 





THE DEPTH OF DEPRESSION. 

The United States Steel report for the first quarter of 
1908 is about as good a sign as there is from which to 
gather some idea of the extent of the business depression. 
It is for more than one reason. In the first place, our 
steel and iron business is one of our country’s greatest 
and most important industries. Secondly, it is one of 
our largest consumers of raw products, and last, but not 
the least important, it is to our manufacturing interest 
almost its mainspring, so that if it gets out of gear it 
affects almost all the machinery of business. 

The report is, therefore, of great interest as a reflex 
of the state of present business. It shows that the net 
earnings for the first quarter of 1908 were only $18,- 
229,005, against $39,122,492 for the same quarter a year 
ago, and $32,553,995 for the last quarter of 1907. 

A shrinkage of over 50% in so important an industry 
as the steel business is a matter of more than slight con- 
cern. It lends cold comfort to the optimists who have 
advanced the suggestion that our depression is one only 
of a temporary character and that it will quickly pass 
over with the first return of confidence. 

Business that receives a check from unnatural causes 
don’t act in this way. It don’t drop off in large propor- 
tions month after month as in the case of the steel 
business, shown by this report, if the trade for one 
moment felt it could reasonably anticipate a return of 
early activity. 

But in the steel business the users of its products are 
compelled to place the orders months ahead; but that 
they are not doing this the report shows. There are 
few large orders on hand, but instead, the smallest 
amount of unfilled tonnage on the books of any year 
except for two quarters in 1893 and two quarters for 
1894, both years of great depression in the steel busi- 
ness. Only in two quarters since the organization of 
the steel corporation have the net earnings been less than 
the quarter year reported. 

A loss of $14,000,000 in net earnings in the space of 
three months carries with it great significance. It means 
a corresponding loss to the ore and coal roads depending 
for their freight revenues on the prosperity of the steel 
business; to the thousands of skilled workmen dependent 
upon it for their wages, and to the industries that use 
its finished products. It reflects almost a state of utter 
stagnation in building skyscrapers constructed of struc- 
tural steel. In fact, when this industry is paralyzed it 


has a prostrating effect on almost every artery of com- 
merce. 

This report comes as a brief now to prove to what 
depth the depression has plunged business. 


It is idle to 
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suppose that we are going to emerge from it like a young 
man full of life who has tripped over a cobblestone, picks 
himself up again, and hurries along as if nothing serious 
has happened to him. 

It is unnatural to expect such miraculous recuperative 
power even from such a wonderful and energetic country 
as is the United States. 

Our recovery, while it is going on and is apparent in 
many directions, is going to be a gradual one, and it is 
well to keep this fresh in mind instead of allowing this 
sudden burst of optimism as reflected by the rapid ad- 
vance in securities to delude us. 





A BAD FAILURE. 

The failure of T. A. McIntyre & Co., the stock, cotton 
and grain commission house, last week, was probably the 
worst failure Wall Street has experienced in the broker- 
age line for many a year. When Heinze & Co. and other 
houses failed during the panic it affected outside specu- 
lators of large caliber, but the McIntyre failure will hit 
thousands of small speculators who are scattered all over 
the country, as that firm maintained a number of branch 
offices in different parts of the United States. The lia- 
bilities may even pass the $2,000,000 mark. It seems 
that before its failure it hypothecated nearly all of its 
assets, for when the receiver took charge of the business 
he found only a collection of stocks like the following: 

One hundred shares American Ice Securities, 170 New 
York Air Brake Rights, 8 shares United States Steel, 1 
Missouri Pacific, 5 Westinghouse Electric, 1 Northern 
Pacific, 3 Colorado Fuel, 2 Southern Pacific, 5 Western 
Mining, $702 Western Union scrip; $100 Missouri 
Pacific scrip; 10 shares Hocking Coal and Iron, 2 Ana- 
conda, 1 Southern Pacific preferred, 2 American Car and 
Foundry, 2 Distilling Securities, 10 Kansas City South- 
ern, 10 Hide and Leather, 15 Corn Products, $6,000 
Consolidated Steamship bonds, deposited; $500 Colorado 
Southern Refunding; $1,000 shares Frazer Mountain 
stock; $2,000 Pennsylvania Canal 6s; 1 share Pressed 
Steel Car preferred, $150 Louisville property scrip, $600 
Atlantic Coast Line certificate of indebtedness, 200 shares 
Cobalt Central, 97 Yukon Gold, 150 First National Cop- 
per, 20% paid, 50 Balaklala Copper, 50 Standard Rope 
and Twine, 1,020 Mitchell Mining, 100 Greene Consoli- 
dated, 50 Goldfiela, 30 United Copper, 200 Bay State Gas, 
35 Greene Cananea, 90 Dominion Copper, 10 Trinity, 52 
Davis-Daly, 10 Newhouse Mines, 500 Mines Company of 
America, 120 Chicago Union Traction, 200 King Edward, 
400 Buffalo, Lockport & Rochester, 3,500 Red Peak, 600 
Gold Hill, 100 Manhattan Transit, 100 Alaska Mines, 15 
Nevada-Utah, 25 Colonial Silver, 20 Portland Copper, 96 
Auto Electric, $34,500 City of Newbern, 1 share Produce 
Exchange Safe Deposit Vault, 50 Standard Milling pre- 
ferred, 50 Standard Milling common, 10 shares National 
Beet Sugar, $2,500 National Sugar First 4s, $2,500 Na- 
tion Sugar First 6s. 

By this collection it can be seen that whatever loans 
could be secured from banks had been used for that pur- 
pose. That the firm did not borrow money on the few 
shares of good stocks carried for customers was only due 
to the bad impression it would have made on the banks. 
Grave charges are made against the firm, among them 
that it was in so weak a position that it had to sell stock 
short against purchases made by customers. If they had 
simply gone short on the customer’s trade, that is, if 
they had not executed buying orders, but simply reported 
them, it would be plain bucket-shopping, buf they seem, 
according to the charges, to have avoided it by buying 
what they had to buy for other people’s accounts, and 
then selling it again for their own account. This they 
call only a technical violation of the rules of the Stock 
Exchange. It also seems, judging by the reports of the 
causes of the failure, that the firm lost heavily on cus- 
tomers last fall, and that in order to save itself it began 
speculating for itself on a large scale and for the decline, 
and this at a time when the market was ripe for an ad- 
vance. As soon as the stocks began to go up the firm 
found itself short of thousands of shares and a heavy 
loser. As McIntyre & Co. were bearish as far back as 


early last year, as can be seen by the market letters they 
sent out, it was the general impression that the house 
had made enormous profits on the short side, but the 
failure shows that the firm was only short in theory, and 
when it became short in reality it did so when it was 
already too late. 





REPUBLIC IRON AND STEEL. 

Many good reports, evidently coming from official 
sources, are circulated about the condition of this com- 
pany. One report reads as follows: 

The company is making a satisfactory showing from the 
standpoint of earnings under present depressed conditions. 

For example, in the first nine months of its current fiscal 
year, which includes five months of depression, its net profits 
exceeded preferred dividend requirements by approximately 
$1,000,000. Its earnings for the last several months have been 
comparing favorably with those of its competitors. 


Suspicious people claim that J. W. Gates and his fol- 
lowers are loaded up with the stock of the Republic Iron 
& Steel and anxious to get rid of a part of that load in 
face of the stagnation in the steel indystry, believing 
that later on they will be able to get what they have sold 
back at lower prices. The Republic Iron & Steel Co. has 
good and promising properties, but the Gates control is 
considered as undesirable, dangerous and an incubus. 





THE “REORGANIZATION” OF THE HOT-AIR LINE. 

The stockholders of the Chicago-New York Air Line, 
commonly called the Hot Air Line, which has undertaken 
the building of an electric line from Chicago to New 
York, to make that distance in ten hours; and has sold 
thousands of shares to foolish investors, have met and 
decided to ‘‘reorganize’’ as follows: To change the pres- 
ent $100 shares to $25 shares and to isgpue four new 
shares to holders of the $100 shares and also to issue 7 
per cent. preferred stock. | 

By this ‘‘reorganization’’ plan, the total failure of the 
original plan and the foolishness and worthlessness of all 
former claims is finally conceded. Only ten miles of the 
railroad are built and the new money which it is intended 
to raise will, so it is claimed, be used to build a few 
more miles from Laporte, Ind., to Gary, Ind. This plan 
indicates that the building of the line from Chicago io 
New York has for the time being been dropped. What 
remains will not be sufficient to provide for even a small 
income. The 7 per cent. preferred stock will never be 
able to earn that preferred dividend, or even a part of 
it, but this consideration will not prevent the promoters 
from forming a new company for the sale of the new 
stock, which in due time will turn out as disappointing 
as did the former $100 stock. 





OVERPRODUCTION IN COPPER. 

As there is practically no domestic demand to speak 
of for copper, what is the Copper Trust going to do with 
the tons upon tons of copper its mines are producing? 
It might have been a wiser step to have opened the mines 
had there been a scarcity of copper when the business 
depression began. It then could be said it was better to 
be prepared with a stock on hand for any resumption in 
business, but there was already an overproduction to be 
reckoned with, but notwithstanding such to be the case, 
the Amalgamated opened its mines and began adding 
more and more unsalable copper to its already large 
stores of the red metal. 

The strength of the stock, all of a very superficial 
character and bearing every indication of inside manipu- 


lation, may be the best answer to this methodical mad- 
ness. For the insiders the opening of the mines in spite 
of the fact that there was not even a market for the 
copper already on hand, has served the useful purpose of 


getting rid of stock picked up during the panic at the 
present high prices. There is more than enough profit 
obtainable in this way than the mines may produce in 
dividends for a decade to come. 

The reduction of the German Bank rate did not have 
the slightest effect on the East Side, a schooner of beer 
costs just as much there and contains no less foam. 





| 





——————— 








os -s 





— 








| 
: 


see 


p—~oaree es vOn Eee 


a> 


Va eee 


come, 


tee wt en ee Tee 


ee, 





a aaa 


; 





= 








3 


ee 
ea 
fi 
> I 


"SRE 2S 
See 


> aon 
+ 


10 THE FINANCIAL WORLD. 





May 2, 1908. 





THE METAL MARKET 





AMALGAMATED COPPER. 
Of the dividend payers among speculative stocks none 
brings a poorer return than Amalgamated Copper, as can 
be seen by the following comparison: 


Divi- Price Income 
dend. Around. yield. 
Amalgamated Copper............. 2 60 3.33 
RE. cicccces tededweas 7 128 5.42 
% = pe reer 7 121 5.78 
Great Northern preferred.......... 7 126 5.55 
rr TT eo 5 100 5 
General Electric........... Vins cow Ss 137 5.86 
re 7 119 5.88 
EE cht Sb gh eNO COReH ene GReKeD 4 109 3.66 
cs, cain neuen s 137 5.86 
ED. en e000 seu seene 6 77 7.79 
DC bic nsdn eeemb ames 2 36 5.55 
Sl ee rere 7 100 7 


One is at loss to understand why even speculative in- 
vestors should buy Amalgamated Copper, bringing such 
a low income as 3.33%, when good stocks of higher in- 
come returns can be had. The explanation that this 
copper stock may later on bring a higher dividend cannot 
hold good, for the present outlook is rather in favor of a 
further reduction, if not a discontinuation of the divi- 
dend. The companies of which the Amalgamated con- 
sists have hardly earned anything for months and were 
closed for many weeks. The output of copper since they 
started production again increases only the enormous 
accumulation of the metal. The copper production is, 
even at its present greatly reduced rate, far ahead of the 
consumption. Consumers will not become large buyers 
for some time to come. The industrial improvement is 
slow and the enterprises which formerly used the largest 
percentage of our copper production, the electrical and 
traction companies, either complain of poor business or 
cannot raise money to buy copper in large quantities. 
One of the largest copper consumers in the country, the 
National Conduit & Cable Co., recently expressed the 
opinion that there will be no increase in the demand for 
the metal unless the copper producers cease to manipu- 
late the metal market and allow consumers to buy copper 
at 12 cents a pound. Here is their sound and noteworthy 
opinion: 


Trade demand, while showing a little improvement over poorer 
conditions of a few months ago, is still too small to produce a 
volume of business in copper sufficient to absorb production. 
On the basis of 12 cents for copper we believe consumption 
would be greatly stimulated, provided the price is kept there 
long enough. . 

Domestic consumption has lagged for months. Give the con- 
sumer every opportunity to operate and use copper; let him 
have time to fill up his capacity for three months on 12-cent 
copper, and when the entire copper and brass industries are 
again running full time, the market for copper will care for 
itself. 

PENN-WYOMING COPPER. 

Swasey & Co., of New York, bankers and brokers, as 
they style themselves, a firm which has made a specialty 
of handling the stock of the Penn-Wyoming Co., the other 
day advertised that it has a large number of orders to 
buy this stock and that it will buy 150,000 shares. That 
Curb brokerage firm has for weeks tried to make a mar- 
ket for that undesirable stock, which was formerly ex- 
tensively advertised and sold at $1 a share, while it has 
at present a nominal price of 33 on the Curb. No sane 
firm which has orders to puy 150,000 shares would ad- 
vertise such a matter, but rather try to buy the stock for 
its customers as cheap as possible. That this announce- 
ment of an intended purchase of 150,000 shares has 
created no outside demand for the stock, and that it is 
still selling at 33, shows that at present appeals to stupid 
investors or tricks to catch them remain without effect. 
Even the foolish investor, if he has not already lost his 
money, seems to have learned something of late. 


Bi THE WAY. 

Some people are unkind enough to say that Harriman 
saved the Erie for dramatic effect. If such is the case 
bond houses would not object to a continuous perform- 
ance. 

. ~ * 

We have not as yet seen any willingness on the part 
of our rich men whose daughters have married foreign 
titles to deny the President’s latest accusation. 


TURNER & LLOYD, Inc. 130 Broadway, New York 


Financial Reorganizations Conducted 


Capital Furnished. Sales Negotiated. 


Prompt service rendered holders of bonds defaulted in principal or 
interest and holders of non-paying stocks. 


WANTED a AF ty Co Tex., 6s, 1924. 
ON THE CURB MARKET 


Amalgamated Oil ye ay 

—British Columbia Copper hangs around 5, and is 
meeting with a good demand. In view of the great value 
of the property a substantial advance in the stock is ex- 
pected at the first real sign of improvement in the copper 
situation. 

—Dominion Copper has dropped to 1%, although most 
copper stocks have in the last few days either met with a 
slight advance or at least remained stationary. The 
property is a valuable and promising one, but there is 
little confidence among investors in some of the people 
dominant in the affairs of the company. 

—Nipissing exhibits the poorest recuperative power of 
all active Curb stocks. No amount of favorable press 
notices is capable of bringing in investors, although the 
Nipissing crowd is anxiously waiting for them. 

—cConsolidated Steamship Co. stock is selling at about 
6% cents a share. The paper itself on which the stock 
is printed is worth almost that much. 

—Davis-Daly is constantly written up as a promising 
property, but hardly any one is taking any notice of it. 
There is nothing in the condition of the company to show 
that the stock is worth even as much as Dominion Cop- 
per, which sells at 1%. It takes a man of uncommon 
faith in the future of an overcapitalized company with 
the reputation which the Heinze properties have achieved 
to buy this stock even at 1%, and the present quotation 
of 3 appears simply artificial. 

—The Cobalt stocks quotations are only nominal. The 
kind of people that bought this stuff a year ago are miles 
away from the Curb market, and it will take a new crop 
of fools to load up with the stocks of these overcapi- 
talized companies, even at the present low prices. 

—Cobalt Central is boomed in the newspapers by all 
kinds of excellent talk, but this has ceased to make a 
market for it. If the company would publish a financial 
statement of its condition it would give investors a better 
idea of the value of the stock. If the promoters really 
think so highly of the stock why don’t they come out 
with facts instead of puffs and statements of general 
character and totally unjustified by the conditions in the 
Cobalt camp? 

—What has become of Yukon? A few trades take 
place on the Boston Curb every day, but on the New 
York Curb the stock is as lifeless as a dead dog. 

—First National Copper stock, successor to Balaklala, 
is selling for less than its predecessor, plus additional 
assessment. There is too much Lawson in it. 

WHEAT AND CORN. 

About the present unnatural conditions in the wheat 
market a close observer of the Chicago grain market 
makes the following noteworthy statement: 

The man who refuses to trail with the talent in the wheat 
pit generally walks off with the money. The market when the 
crowd is long becomes congested for the simple reason that it 
is a jug handle affair. Everybody is long. There is a period of 
dullness. One holder attempts to get out. His friend sees the 
new departure and he, too, becomes uneasy and wants to dis- 
pose of his holdings. The pit becomes a perfect eddy, with 
everybody in the trade in a hurry to get out of their wheat. 
The fact that our wheat stocks are not decreasing and that the 
new crop is being sold here as early as June and July delivery 


shows the situation of wheat—the correct side to take in case 
there are no crop scares. 


Corn is in its fluctuations entirely governed by wheat. 

With a reaction in wheat, one in corn will follow. 
COTTON. 

The South is selling cotton and will turn loose more on 
every rally. Upturns are only temporary and lower 
prices will be seen. The next few days may bring a 
rally of 15 or 20 points, and then there is liable to be 
another good drop. 


Investigations Made. 
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SECURED 


0 % SECURED 


per in sums of $100, $500 and $1,000. 
neat paid every six months at Ameri- 
Trust & Savings Bank, Chicago, 
fcoued by the 
| 
| 


L DENVER RESERVOIR 
| IRRIGATION CO. 


| Mortgages on mate is lying close to Denver 
{| we age fe <epeesed a 
above name nk as 
| SECURITY collateral security to the 
| 





bonds in the ratio of 125 
UNDER to 0100. Also all the prop- 
e oO e mpany, 
1] THE cotimated worth 
| BONDS Two to Three 


! Million Dollars 


Consisting of Canals, Reservoirs, Sites, 
| Water Rights, etc. 


Trowbridge 2NiverGe 
Municipal Bonds } 
| | First National Bank Bldg., Chicago, Iil, | 
i| Fill out and return this coupon today 
Trowbridge & Niver Co. : 15 || 
First National Bank Bldg. Chicago, Iil. | 


Please send illustrated description of 6 per || 
cent. Denver Reservoir Irrigation Co. Bonds. 





“WHO IS WHO IN INSURANCE?” 

The very latest addition to books 
of reference is, ‘Who is Who in In- 
surance?’ which has just been issued 
from the press of Singer & Company, 
its originators and publishers. 

It is a very interesting book, con- 
taining about 750 pages, and treats 
of 2,591 individual biographies per- 
taining to 22 countries; it is interest- 
ing, however, to note that of the 
total number of 2,591 sketches, 1,500 
of them represent the United States; 
the balance represent the 22 other 
countries covered by the publication. 


High Grade 6% Gold Bonds 
In $100, $500 and $1000 amounts 








These bonds are amply secured, 
guaranteed and protected, as inves- 
tigation will prove. 

They can be purchased in as 
small lots as $100.00 each. Interest 
at 6% is payable semiannually. If 
you have $100.00 or more you 
desire to invest safely, 77 a way that 
the investment can be realized on at 
any time, and which investment is 
guaranteed as unusually safe and 
strong, write us for particulars. 


Ask for Circular 101 


Colonial Trust & Savings Bank 
Chicago, Ill. 


Capital and surplus, $1,100,000.00 
(Under State Supervision) 
By permission we refer to the publishers of 
the Financial World as to the standing 
of our institution. 





THE FUTURE OF THE GOULD 
ROADS. 

To a financier said to be in a posi- 
tion to speak by the card, the follow- 
ing remarks regarding the future of 
the Gould roads are attributed: 


I will make a little prediction. The 
Goulds will go out of the railroad busi- 





ness and their properties will be sold 
and divided up among other lines. Their 
roads are in poor condition, one and all, 
and the Gould management is not capable 
or inclined to rebuild and put their roads 
in condition. It seems to be a Gould trait 
not to spend money for improvements 
until absolutely necessary. The work of 
rebuilding the Gould roads will have to 
be undertaken by other interests. The 
history of the Goulds in railroads since 
the death of Jay Gould has been a his- 
tory of steady decay, not upbuilding. 


SCHWAB AS A MINER. 

The stock of another mining 
company in which Chas. M. Schwab 
is largely interested, the Montgom- 
ery-Shoshone, has gone to pieces. 
The stock dropped in two days this 
week from 3 to 1 1-8, nearly 66 2-3 
per cent, following a report from 
mining experts that there is very 
little gold in the property. 

In 1906, during the mining boom, 
this stock was bought heavily by 
the public, among whom it was 
largely distributed, between $8 and 
$14 a share, and most of the hun- 
gry buying was brought about by 
the magic effect of the connection 
of Schwab and Donald B. Gillies, of 
the Amalgamated Copper Company, 
with the promotion. 

Investors who plunge without 
thought, and by the glamor of 
multi-millionaires’s names, could see 
nothing but Schwab, Gillies and a 
rose-tinted heaven. These men cer- 
tainly wouldn’t buy into control of 
a mining company they thought un- 
less it was a very rich property, but 
they don’t stop to think that often 
more money can be made through a 
mining stock in the open market in a 
year than can be gouged out of a 
mine in a dozen years. 

In connection with this smash in 
Montgomery-Shoshone stock it will 
be recalled that another Gillies 
property, the Barnes King Develop- 
ment Co., collapsed in a similar way 
to 50 cents a share after the public 
got most of the stock for $7.50 a 
share, and that the Tonopah Exten- 
sion, another property in which 
Schwab was largely’ represented, 
went through the same stock gyra- 
tion, going up, up, up, with the pub- 
lic greedily snapping it up at ad- 
vancing prices and then declining 
with heart-crushing speed. 

Those who bought the stocks of 
the mining companies in which 
Schwab’s name dominated, as they 
refiect now on their disastrous ex- 
perience, undoubtedly wish Schwab 
had confined himself entirely to the 
steel business. 


MEXICAN RAILROAD MERGER 
ASSURED. 

The readjustment managers for the 
National Railways Co. of Mexico, into 
which the Mexican Central and the Nat- 
ional Railroad Co. of Mexico are to be 
merged, announce that enough stock has 
been deposited under this plan to assure 
the success of the undertaking. As soon 
as the plan is declared operative it is 
intended to make public issues of the 
4%% and 4% bonds of the new company 
on the New York and European ex- 








BONDS 


Peoria (Ill.) Railway Terminal Co. .4s 
(Chic., R. I. & Pac. and Chic. & Alton 
Rd. Gty.) 

Tacoma (Wash.) Gas Light Co...... 5s 
Rochester, Syracuse & Eastern Rd..5s 

Pittsburgh, Binghamton & Eastern 





Ulster & Delaware Railroad (N. Y. 
Oe Se re ere 4s 
Sedalia (Mo.) Light & Traction Co. .5s 
Fonda, Johnstown & Gloversville Rd. 


ee A PRE EN 4% 
Montreal Warehousing Co. (Gtd. 7. 
Crees Tee Ts vekscssdecctstad 
Bell Telephone Co. of Canada...... be 


Write for special circulars and prices 


E. H. Gay & Co. 


1 Nassau St., aol York City 


Merchants National Bank 


, OUNDED | New York. 


Resources, $30,000,000 























changes, and in view of the unconditional 
guarantee of the Mexican government, 
whose credit is of the highest, of the 
principal and interest .of these bonds, 
they should have a wide market and be 
in good demand among ifvestors here and 
abroad. 


CHESAPEAKE & OHIO. 

The March report of the Chesapeake & 
Ohio shows that the gross revenues were 
$1,946,931, against $2,250,893 a year 
ago, a decrease of $303,862. The net 
revenues were $672,775, against $723,- 
926, a loss of $151,151. The percentage 
of operating expenses to revenue shows 
a decline of over 2%, it being for the 
month 65.47%, against 67.87% a year 
ago. 

ATCHISON’S MARCH REPORT. 

The March report of earnings of 
the Atchison can be regarded as fa- 
vorable. It shows a decrease in 
gross of $1,032,185 and a corre- 
sponding decrease in operating ex: 
penses of $744,600, so that the net 
only fell off $287,585, which shows 
that the road has been able to reduce 
operating expenses considerably. 
For the nine months ending March 
31, 1908, the report is as follows: 
Gross earnings increased $117,412, 
operating costs $5,446,479, and the 
net earnings decreased $4,629,067. 


Preferred R.R. Stocks 


Are netting from 4 to 64% 


Preferred Industrials 


Are netting from 6 to 10% 
Selected lists embracing interesting statis- 
tics furnished on application. 


GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 





Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 
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AN INNOCENT LOOKING SCHEME. 

A local firm of brokers is asking of the present stock- 
holders of the Cerro Colorado Mining & Milling Co. an 
option for their stock for a period of sixty days at $1.25 
a share. This is the company that Daniel Sully has 
become president of and whose stock he recommends as 
a very good investment at $1 a share, although it would 
take a chronic optimist to see where such value is. 

This scheme is a very clever one and on its face looks 
innocent enough for the stockholder, who will quickly see 
a profit of 25%, possibly more, if the stock costs him less. 

He will overlook the fact that he ties up his stock for 
two months while these brokers don’t obligate them- 
selves. 

In two months the stock that is now offered for sale 
can be disposed of, and when the option expires the mar- 
ket, if there be any, will have passed from the present 
stockholders. 

WHAT IS THE DIFFERENCE? 

The most bitter denouncers of the wildcat mining 
broker, Wallace H. Hopkins, of Chicago, who last week 
disappeared with thousands of dollars of his patrons, are 
those who have given him money to buy mining stocks, 
but failed to receive them. One retired brewer, a man 
of wide business experience, who ought to have known 
better than to run up against a fakir, gave Hopkins 
$5,000 to invest in Rawhide stocks. Others also left 
considerable amounts with him for that kind of stock, 
which they saw advertised, and wanted Hopkins to buy 
for them from brokers in Nevada. If these victims 
would think the matter over they might find that if 
Hopkins had not have embezzled their money they would 
finally lose it on the Rawhide stocks which they were 
anxious to buy and which are as rotten as Wallace H. 
Hopkins was. They would have finally lost all, anyway. 








A GOOD THING FOR SOMEONE ELSE TO TAKE. 

Irving K. Farrington & Co., 37 Wall Street, New York, 
reserved for all their clients 1,000 shares of Round 
Mountain Red Top at 16 cents a share until April 30, 
1908. This was very kind of Farrington & Co., al- 
though it cost them nothing but a two-cent stamp to 
make the reservation. If every client was so foolish as 
to take his 1,000 shares undoubtedly Farrington & Co. 
would then have had to organize a number of subsidiary 
companies to fill the demand. 

But the public has been stung so often by mining 
stocks in the’ last few years that we doubt very much 
whether there were enough responses to this reservation 
scheme of Farrington & Co. to have paid the expense of 
sending it out. 

Farrington & Co. lauded Gibraltar stock to the skies. 
Those who went with them to the clouds on this proposi- 
tion have not forgotten the drop they have since taken. 

Moreover, there are few investors now who will take 
a gamble with a mining prospect at so fancy a price as 
Farrington & Co. ask. 

ROTTEN TO THE CORE. 


In another column of this issue we publish a reprint of a 
criticism from the Financial World about the A. L. Wisner Co., 





of SU) Wall Street, New York. Jno. J. Meyers and C. F. 
Humphreys, of 1300 Golden Gate Avenue, San Francisco, repre- 
sent the western end of this nefarious combination, whose pro- 
motion methods have been under investigation for some time by 
the postal authoritics. Humphrey and C. B. Wisner are now 
said to be in London floating a new California Oil Company 
known as the British California Oil Corporation (Ltd.), in which 
is to be embodied the principal holdings of the California 


Monarch Oil Co. and the California Diamond Oil Co., two ques- 
tionable propositions already handed to the public by this bunch 
of arch grafters. In a subsequent issue The Oil Industry will go 
into detail and publish contracts and transfers of properties 
which will disclore a condition of fraudulent transactions 
which will make both investors and postal inspectors ashamed 
to acknowledge that the awakening came too late. 
—The Oil Industry, Los Angeles, Cal., April 15, 1908. 

Eastern investors who have been so unfortunate as 
to have fallen into Wisner’s net can now judge for 
themselves of how these so-called bankers are regarded 
in California from the extract we print from the Oil 
Industry, the recognized reliable authority on this in- 


dustry in the Far West. 


The latest advertisement of the Wisners which appeared last 
week says in part: Oil stocks have advanced from 25 cents and 


50 cents a share to over $20 a share. One 25-cent stock 
paid a dividend of $4 a share, $100 made $36,620, $6,000 made 
$855,000, $650 made $1,000,000. 


But, although the Wisners have been selling oil stocks 
for a number of years, in fact started upon a career 
that has been ruinous to their clients with exactly these 
kinds of stocks, none of them to our knowledge have 
seen any legitimate profits outside of those paper profits 
that have always been dangled before them by the Wis- 
ners in all their printed matter, but never realized 

The Oil Industry, by publishing all the facts which 
it claims to be in possession of regarding fraudulent 
transfer of property, will do a splendid thing, and it 
cannot publish these transactions quick enough. By 
giving a complete detailed record of them it will confer 
a lasting good upon the legitimate oil industry in Cali- 
fornia, which has suffered as if from a blight by the 
operations in this field by the Wisners. For every vic- 
tim they caught they have drawn thousands of dollars 
from the development of its oil field, just as Goldfield 
and Nevada are now suffering from the confidence that 
has flown, destroyed by the criminal promotions of the 
Graham-Rice and Sullivan outfit and confidence men of 
minor notoriety. 





THE FUTURE CHEERFUL. 
Thomas Gibson. 

My private advices show some improvement in general busi- 
ness. About the worst factor in the situation seems to be the 
increase in idle cars, but this changes very quickly when busi- 
ness is resumed. To offset this bad evidence we have some 
very encouraging railroad reports. I offered the opinion about 
two months ago that railroads would soon begin to gain control 
of operating expenses and that this would be reflected in an im- 
provement in net. This is borne out by the very small decrease 
in net as compared with gross in the month of March. Reading 
showed only $328,000 net decrease for all companies; Union 
Pacific, with a gross decrease of $854,000, showed a net loss 
of only $205,000; and Southern Pacific converted a loss of 
$808,000 in gross into a gain of $125,000 in net. Pennsylvania, 
with its gross loss of $2,169,000, lost only about 25 per cent. of 
that amount in net. This is very satisfactory. As is always 
the case, there are 2 number of critics seeking to fortify an 
untenable position by finding evil in good. In this case they 
claim that the better showing in net receipts is due to the 
skimping of maintenance rather than to intelligent economy, 
but such unsupported statements are worthy of no consideration. 
The pig iron market continues in an unsatisfactory condition, 
but this is the manufacturer’s point of view rather than the 
consumer's. Collections are good and most of the competent 
judges speak cheerfully of the future. 





AVERAGE PRICES. 
Thomas Gibson. 


Average daily prices of 23 Active Rails, 18 Active Industrials, 
and 41 Rails and Industrials since April 24, and high and low 
prices for April and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41R. &I. Adv. Dec. 
PEED Giti00146sndednhaesan T7.09 5Y.57 68.33 oa .08 
a Spedestawisadaxaamae 17.92 59.60 68.66 .33 
OE cideskhsensusesvawns 78.46 60.06 69.26 60 
OE. “sasiiecsdinietantia 78.49 60.03 69.26 Re re 
ROPE 5 Chase saatacaki cused 77.68 59.47 68.58 Ka .68 
WN 8 denda ated iceeccdatat 79.03 DY.DD 69.49 91 ee 
ee Oh AOE cn icccdinient 78.49 GO.06 69.26 ; 
Ss 2. eee 73.23 57.08 65.16 
SO area TY.05 60.06 69.49 
es Oe ae 68.11 48.91 58.62 sd 
25 Active Rails show an advance since April 24 of 2.01. 


18 Active Industrials show an advance since April 24 of .15. 
41 Rails and Industrials show an advance since April 24 of 
1.08, 





NEW YORK CITY BONDS. 
Quoted by Eyer & Co., 37 Wall Street. 
Bid. Offer. Yield. 
1: 


~  rerrrer rrr reT 1064 107 4.12 
eo > re ore 103% 103%, 4.11 
io oc a a cide scnednsinnid email 107%, 10814, 4.12 
._ © > ere rye res 103% 103%, 4.08 
idan ig deauihtick dn cemaecsinm es .. 9914 O9tQ 4.00 
ee rere rere . 98% 99 4.05 
eS I PE incs5 ose secwwnveeceneks 98% 99 4.05 
2 I CE occ csc dtecnkienineececes 984% S88% 4.08 
PHAR, WOOVOUNROE, THOS occ ccce csccccsccccscee 88% = SS5Q 4.05 
CG I Sievtcrgcceccecsctcccncscseses 6 6 See 
sk cccbnusiegunrweconcadwian S73, 88%, 4.05 
ie, I, Scccekcndnataneencrnaeae 101%, 101% 

ie ~~ Anrre 102% 102% 

Oe GEE hikko:o ne tew x0560dsc.debesns 102%, 104%¢ 


N. Y. City bonds in denominations less than $1,000. 





*Interchangeable. fCoupon. {Registered. 
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MINING FRAUDS. 

During a hearing in court at Oakland, Cal., relating to 
a mandamus writ to secure possession of the books of the 
Columbia Mohawk Mining & Leasing Co., whose man- 
agement is charged with fraud, it came out, among other 
things, that the concern, which has sold thousands and 
thousands of shares upon representations for which there 
was not the slightest justification, had only one claim in 
Goldfield, which originally cost $400 only, and on which 
$1,000,000 worth of stock was issued. This capitaliza- 
tion of a property bought for $400 is a fair example of 
the operations of the wildcat mining promoters, who 
usually pay a few dollars for a worthless property in 
order to secure a pretext for starting a mining company 
with many million dolilars—of shares. At present most 
of the Rawhide mining companies whose stocks are 
offered to the public by advertisements in Eastern papers 
are of the same character. The main expense for the 
development of such mines is the cost of advertising, and 
when the campaign is over and the fools are landed and 
loaded up with the worthless stock, the property is aban- 
doned and the investors are left in the lurch. It is said 
that most of the Mexican mines that are promoted from 
New York are of the same character, and that some of 
the stocks of the Mexican mines, which are sold as high 
as a dollar a share, are not worth the paper on which 
they are printed. The credulity and stupidity of many 
small investors remain the greatest bonanza for the nu- 
merous mining swindlers with whom the large cities are 
infested. 


“A PROBLEM IN BUSINESS ETHICS.” 


UNDER CERTAIN CIRCUMSTANCES IS THE “SWINDLING” 
WHOLESALE HOUSE OR THE “SWINDLED” RETAILER 
THE FRAUD? 





In every business, however great the concern, or however 
reputable or long established, misunderstandings and differ- 
ences of one kind or another come up after the order is given 
or shipment made. They are regarded as inevitable though 
not pleasurable business incidents, and claim and complaint de- 
partments and correspondents are maintained to deal with 
them. 

Such occurrences, however, rarely find their way into the 
trade papers or local press. They are recognized as legitimate, 
and the complaints as honest if often mistaken. 

There is quite a different class of cases which are chronicled 
nearly every month in the leading trade journals, where re- 
tailers who claim they have been “‘swindled’”’ by jobbers on this 
or that line of business, denounce the methods of which they 
have been the victims, or where these merchants’ attorneys give 
a one-sided account of their clients’ grievances in the absence 
of the distant jobbers. In some cases accounts are given of 
cases where appeals to local prejudice have resulted in ver- 
dicts against non-residents. From these it is sought to draw a 
lesson and a warning at utter variance with the facts. 

In these cases not merely have the goods been received and 
formally accepted after due opportunity for thorough investiga- 
tion as to quality and price, but even notes or other forms of 
negotiable paper have been given. These in due course of busi- 
ness have been disposed of to local bankers or other purchasers 
of commercial papers. 

Then some months after these various stages of the transact- 
ion when called on to make payment, the retailer refuses, or 
repudiates his agreements, claiming fraud of various kinds, 
misrepresentation, inferior quality, excessive price or the like. 

In such cases who is the real fraud—the house that sold the 
goods, or the retailer who at such an hour will resort to such 
excuses, or who will enlist the services of an attorney to aid 
him in avoiding the payment of his honest debts? 

No business man in this day and age is compelled to buy 
goods he does not want, or accept them, once ordered, unless 
fully up to representations or samples. He is not forced even 
in this era of scientific salesmanship to enter into any agree- 
ments against his better judgment, or without a full, complete 
and perfect understanding of their scope and character. Even 
admitting the powers of a successful salesman, the spell cer- 
tainly does not linger for months after his departure—and be 
dispelled when the indebtedness comes due. 

That a retailer is doing business, and has been for years with 
a fair measure of success, is the best kind of an advertisement 
that he is a business man, and will act, and should be treated 
as such. He will buy only what he feels he can sell, in quan- 
tities he can dispose of, and at a price that will yield him a 
respectable profit. No reputable business house will have deal- 
ings with any other type of merchant, and no retailer would 
wish to be regarded as other than car2ful, shrewd and honest, 
by wholesale houses or the people of his own community. 

Every day in the week and every week in the year charges 
are brought against wholesale houses or manufacturers as to 
absence of quality and unfairness on price, not to mention ovher 
forms of sharp dealing. No house has a standing so high ¢1 a 
business so great as to escape them. Yet it is a business axiom 
well worth remembering that no house can l‘ve and thrive un- 
less its wares are right, its prices fair, and the treatment of 
its trade just. 

There are doubtless cases where the merchant has good and 
sufficent reason for complaint, but the time and place for this 
is not months after he received the goods, has accepted them, 


and given his written promise to settle for them at a definite 
time, and in a definite way. When he fails to do this he has 
no business or moral grounds for failing t9 meet his honest 
obligations to the minute. 

In the large majority of cases the real reason for the mer- 
chant’s act is to be found in the fact that for some reason he 
has not sold as many of the articles as he expected. That in 
this respect he is experiencing a not unusual attendant of buri- 
ness and one common to manufacturers and jobbers as well, is 
either forgotten or ignored. 

The manufacturers cannot predict what goods will meez the 
jobbers’ fancy. He may find his supposed best sellers the hard- 
est to dispose of, while the jobber finds himself at the season’s 
end with an over-stock where he looked for vacant shelves. 
Each recognizes it as one of the vicissitudes of business, and so 
accepts it without trying to recover from or blame someone 
else. 

The season, the locality, the merchant’s method of display, 
the way in which he treats his trade, these and a score of 
other reasons may be directly responsible for his failure to sell 
all or a large proportion of a certain line of goods. That does 
not warrant him in transferring the blame to the house he 
bought from. 

How does he 
ditions? 

How does the lady who doesn’t like a dress pattern three 
months after she bought it get her money back? 

Does the child whose mother finds that De Panes an ounce 
of cloves a fortnight ago, instead of the pound she bought, get 
the price of the other fifteen ounces? 

Is the purchase price cheerfully refunded because the lamp 
is sought to be returned after use at a social gathering? 

The merchant sees neither honesty or justice in such demands 
and refuses them one and all. Logic certainly should force 
him to be equally fair in his own demands. 

Many times the merchant, owing to the distance of the whole- 
sale house and its inability to make a prompt reply or relying 
on its unwillingness to resort to legal procedure at such a 
distance and for the sums involved, conveys an utterly incor- 
rect impression of the transaction and the house and puts the 
later in an unfair light. . 

Honesty and morality are not determined by location, nor do 
they depend on chance of circumstances. The man who is down- 
right honest will treat the creditor next door and the one 
across the continent exactly alike—with scrupylous fairness. 

Whether a man is really honest or merely from motives of 
policy can be best judged by his treatment of the distant from 
whose personal contact he can expect little or nothing. 

The trade and local press too often in recording such re- 
fusals, eulogize the merchant as one of high character, excel- 
lent credit—in short, a regular commercial pillar, when in real- 
ity in nine cases out of ten the reports show that their busi- 
ness methods are unsatisfactory, their resources limited and 
their financial standing is not much to be desired. Statistics, 
for a period of years, show that the proportion of failure and 
other commercial disasters among merchants of this type is 
exceedingly large. 

Credit, especially nowadays, is something to be zealously 
guarded. Confidence is of slow growth and quickly droops and 
dies. Such transactions quickly place the merchant guilty of 
them on the list of undesirables and explain the reduction of 
withdrawal of his credit, which he often finds it hard to under- 
stand. 

When in his eagerness to avoid meeting his obligations, he 
accuses bank or brokers of collusion, he manifests not merely 
his ignorance of commercial procedure, but deals his credit an- 
other blow. The purchase of negotiable paper is an every-day 
proceeding. Without it and with the absence of it on the part 
of financial institutions or individuals, concerns of magnitude 
would find it impossible to do business and the effect would be 
felt in every class of the business world. 

Repudiation of obligations when they come due is not re- 
garded as a mark of business shrewdness or of a high moral 
sense, but as a sympton—and a very pronounced one—of finan- 
cial weakness. Business sagacity and a sense of fair play would 
have prompted the making of the complaints that would jus- 
tify the refusal to settle at the proper time—months before and 
before notes were signed and sent in. That such repudiation 
and refusal to settle is a pronounced danger signal is so recog- 
nized in commercial circles and by the insurance companies, 
who lessen materially their risks on the stores and stocks of 
merchants practicing such a policy. Mercantile agencies who 
recommend to the wholesalers interested a shortening of the 
credit term and a decided reduction in the amount of credit 
extended. 

There is another quarter from which an unfavorable verdict 
comes. The judgment of the sane and honest—and these are 
in the majority in every community—is that such conduct is a 
sympton of moral weakness, a letting down of moral standards 
that persisted in, means ruin—alike of wealth and character. 
With what degrees of assurance can such a man appeal to his 
fellows to be honored with positions of trust, to say nothing 
of their patronage? 

There is only one way to travel when such attacks come, 
and that is the one adopted by leading wholesale houses and 
manufacturers—go right out after the parties, insist on the 
fullest possible publicity, and take every case if need be into 
the courts for adjudication. 

There should be no clouding of issues. If these various 
objections were raised right after the goods were received, it 
would be entirely different. That was the proper, legitimate 
time and occasion for making complaint, criticism or refusal. 
Failure to do so with such abundant opportunity proves that 
these belated charges are made neither for cause nor in good 
faith. The agreement to settle and the signing of notes and the 
forwarding of them to the wholesale house, without compulsion, 
after the fullest opportunity to satisfy oneself as to the 
goods, is a straightforward, absolute admission on the mer- 
chant’s part that the goods were satisfactory in quality, ma- 
terial, style, workmanship, price, everything. 

On which side rests the preponderance of dishonest inten- 
tion it will not be difficult for any honest, fair-minded busi- 
ness man to decide.—Exchange. * * 


treat his own customers under similar con- 
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Thomas Gibson’s 
Market Letters 
for 1907 


E work is a demonstration of 

the fallacy of attempting to 
gamble on quotations, and 

the certainty of success if correct 
and legitimate methods are em- 
ployed. Every factor which affects 
pasece either temporarily or for the 
ong swing has been ussed, and 
the careful reader will find the let- 
UABLE FORECAST 


tors, such as railroad earnings; the 
technical position of stocks, gold 
production, ete., have been dis- 
cussed as to their bearing on _ priee 
movements of securities, and may 
be applied to advances as well as to 
declines. 

These letters cannot be classed 
as after-event wisdom. 

THE GREAT DECLINE OF 1907 
WAS PREDICTED LONG BE- 
FORE IT OCCURRED. 

The letters lose no value be- 
cause the conditions on whieh they 
were founded now lie in the past. 


Price, bound in cloth, 215 pages, $1 





An Important Special Letter on 


Chesapeake & Ohio and 
Colorado & Southern Ry. Co. 


is now ready. Som will be mailed 


without c to those interested 


in subject. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. 
New York 














GUARANTEED MINING STOCKS 


qonewaliy are worthless. So are several other va- 
rieties. All sorts, good, bad and indifferent, are de- 
scribed in detail in the new edition of the Copper 
Handbook, which has 1228 pages, divided into 25 
chapters, all of value to investors in copper shares. 
The book be sent you, fully prepaid, without a 
cent in advance; if it suits, remit $5; if not, return 
within a week. You are the sole judge. Of nearly 
20.000 copies sent on approval, in five years, onl 
one in thirty has been returned. Can you affo 

OT to see, without cost to yourself, a book that 29 
men out of 30 interested in copper keep when they 
see it? Write NOW, to the author and publisher, 
HORACE J, STEVENS, 186 Shelden Building, 
Houghton, Mich. 


AUTO THRU 


England and the Continent 
HODGMAN’S FOREIGN AUTOS for hire 
through Europe! Competent escorted tours, includ- 
ing every traveling expense. In charge of Amer- 
icans. rite for itinerary of many interesting 
tours and terms. DGMAN TOURS, 260 West 
57th st., New York. 


A Postal Brings You Free 
Illustrated Booklet 


telling you how to become a Phila., Pa., 

Property Owner on a small investment 

which should net you a very nice income 
early. My houses rent easily. Great 
argains. 


EDGAR E. SHAFER 


25th & Sterner Sts., Philadelphia, Pa. 
LARGEST IN THE WORLD 


This claim is made for the circulation of the 
Copper Handbook, now in its seventh year, which 
exceeds the circulation of any mining annual in any 
lan . The new edition, with 25 chapters and 
1228 octavo es, is invaluable to investors in 
copper shares. The book will be sent you, fully pre- 
PP without a cent in advance; if it suits, remit 
: if not, return within a week. You are the sole 
udge. Of nearly 20,000 one sent on approval, 
n thee years, only one in thirty has been returned. 
Can you afford NOT to see, without cost to your- 
self, a ween Fa men = Of 20 tnterowee = 
copper keep when they see_ it » 
the author and publisher, HORACE J. STEVENS, 
186 Shelden Building, Houghton, Mich. 











MARKET CHRONOLOGY. 
Saturday, April 25. 


Surplus continues to pile up in the 
New York banks. 

Profit taking holds advance in check. 

Decided improvement in the bond mar- 
ket. 

J. P. Morgan & Co. offer $25,000,000 
three-year 6% notes of the Interborough 
Rapid Transit Co. 

Monday, April 27. 

Stock Exchange seat sells for $70,000, 
an advance of $5,000 over last sale. 

Gold to the extent of $1,500,000 was 
engaged for export. 

Both stocks and bonds reach higher 
prices. 

Pennsylvania bond issue oversubscribed 
a number of times. 

German bank rate reduced to 5%. 


Tuesday, April 28. 

Over a million shares dealt in. Stocks 
were buoyant. A great many issues 
reached new high marks for the year. 

So far $11,500,000 gold has been ship- 
ped abroad. 

Secretary of the Treasury calls for the 
return of $45,000,000 of government de- 
posits. 


Wednesday, April 29. 


$2,500,000 gold engaged to-day for ex- 
port. 

Coster, Knapp & Co., another New York 
Stock Exchange house, suspends after 
Chas. Coster, a member of the firm, com- 
mits suicide. 

U. 8S. Steel Corporation issues its quar- 
terly report. Declares same dividends in 
stocks. Surplus only $7,865. Only $2,- 
062,745 charged to depreciation, over $4,- 
000,000 less than last quarter. 

Prices of stocks move sharply upwards 
on bear coverings, but lose some of their 
gains in the closing hours. 

Thursday, April 30. 

Stocks decline. 

Westinghouse breaks 9 points from fear 
that the readjustment plan may not suc- 
ceed. 

Schwab’s Montgomery-Shoshone enliv- 
ens the Curb market by breaking badly. 

No gold engaged for export. 


Friday, May 1. 

Pennsylvania reduces semi-annual div- 
idend from 3%% to 3%, as was generally 
anticipated. 

The reduction was followed by a slight 
advance in the price of the stock. 

The subscribers to the Pennsylvania 
bond issue are allotted 5% of their sub- 
scription. 

Stocks make up their losses on the re- 
action of yesterday, some, even, reach- 
ing higher prices. 

Yukon Gold is now down to 4%. 





“‘The Earning Power of 


Railroads’’ 


Presents important statistics. appearing in no 
other publication. These pertain to the ‘ 
capi tion, ete., of over 190,000 miles of m 
line, the gross ngs of which exceed $2,000,000, - 
000. The method of presentation is unique, and 
will readily commend itself to investors others 
interested in the securities of railroads. A handsome 
cloth bound book of 337 pages; publisher’s price $2. 
FREE on application at my office or sent to any 

address on receipt of 10 cts. for postage. 


ELMER ELLSWORTH 
50 Broadway, New York 


Member Consolidated Stock Exchange of N. Y. 





BUSINESS BRINGING STATIONERY 


WE ONLY HANDLE THAT 


Printing, Engraving, Lithographing, Embos- 
sing, Blank Beoks, Loose Leaf Ledgers, 
Statienery, Office Supplies. 


boo V. peed & PRO. 
STATIONERS PRINTERS Ete. 


52-54 NEW STREET NEW YORK 


EASTERN INVESTORS 
CALIFORNIA 


has an area ter than N. Y., N. J., Mass., R. Isl., 
Vt., Maine, N. Hamp., Conn., Ohio, all put together 





has a land area of 156,172 square miles. 


LIFORNIA 


has a population of only 1,500,000. 


Y? 


Because California's best lands have been held in 


large grants, 
NOW! 


These grants can be bought at from $5 to $30 per 
acre, and can be sold in small subdivisions at fieen 
to $100 per acre. 

I want Eastern investors to look into this proposi- 
tion. I will look after their interests and pander 
monthly reports. I am responsible and can furnish 
highest references. J will send you my free book, 
“California Farms.”’ 


Reginald H. McKaig {27 Moniganer, Strea 








WE WANT YOUR MONEY 


after you are Salty satiated with the investment, 
and not before, e new edition of the Copper 
Handbook has 1228 octavo pages, divided into 
25 chapters, treating of copper, copper mines and 
copper statistics, in every way and from every 
standpoint. The book will be sent you, fully pre- 
aid, without a cent in advance; if it suits, remit 
; if not, return within a week. You are the sole 
udge. Of nearly 20,000copies sent on approval, 
n five years, only one in thirty has been returned. 
Can you afford to see, without cost to your- 
self, a book that 29 men out of 30 interested in cop- 
per keep when they see it? Write NOW, to the 
author and 1 mong HORACE J. STEVENS, 
186 Shelden Building, Houghton, Mich. 





To the Shareholders of 


Cobalt Silver Queen, 


At the meeting of the Board of Directors of the 
Company a dividend of 12% per annum was de- 
clared, payable quarterly. The Company will 
also pay a bonus of 2% with the first quarterly 
dividend. The books will be closed from the 
lst to the 15th of May and dividends will be 
paid on the 15th day of May to the shareholders 
of record on the lst of May. 

In order that the shareholders may receive 
their own dividend check it is necessary that 
they have all stock registered in their own 
name by the first day of May. When sending 
stock for transfer enclose 25c. for each new 
certificate required. 


JOHN I. DAVIDSON, President. 
Toronto, Canada, April 22, 1908. 











RAILS 





ee 


35 WALL STREET, 





AND INDUSTRIALS 


People interested in following the course of the market in these 
securities should read the accurate analysis of same by our Sta- 
tistician for the past 30 days, which appears in the April issue of 


McDOWALL’S MAGAZINE 


Subscription Price $1.00 per annum. Sample copy on request. 


~ W. R. McDOWALL & CO. 


Members New Yerk Produce Exchange 


: NEW YORK 
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Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 seld without loss or delay to investors. 


THIRTY-FOURTH YEAR 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


YOU OUGHT TO 
READ THEM 


We guarantee these books will satisfy or 
refund the money. They are a great help 
to the investor. Each book is by an author 
who is an authority. They are free from a 
technical style, all written in a breezy, in- 
teresting manner. Are handsomely bound- 
Nothing cheap about them but the price. 


In connection with a year’s subscription 
to the Financial World, they are offered 
during May at the following prices: 


THE EARNING POWER OF 
RAILROADS, $2.50 
FLOYD MUNDY 
PITFALLS OF SPECULATION, 2.75 
THOMAS GIBSON 
WHAT TO DO WITH MY MONEY, 2.75 
W. E. DAVIS 
THE BOND BUYERS’ DICTION- 
ARY, 3-50 
NELSON 
CYCLES OF SPECULATION, 3.00 
THOMAS GIBSON 
ART OF WALL STREET IN- 
VESTING, 2.75 
J. MOODY 
ANATOMY OF A _ RAILROAD 
REPORT, 2.75 
WOODLOCK 
A, B, COF BANKS AND BANKING, 2.75 
COFFIN 
A, B, C OF STOCK SPECULATION, 2.75 
NELSON 
A, B, C OF OPTIONS AND ARBI- 


TRAGE, 2.75 
NELSON 
THE INVESTORS’ PRIMER, 2.75 
J. MOODY 
FUNDS AND THEIR USES, 3-20 
Dr. F. A. CLEVELAND 
RAILROAD FINANCE, 3.30 


Dr. F. A. CLEVELAND 


THE WORK OF WALL STREET, 3.15 
SERENO PRATT 


THE MODERN BANK, 3.25 
AMOS K. FISKE 


Which of them do'you want ? 


Decide and order them now 


The Financial World 
Subscription Dept. 
18 Broadway, New York 





196 Building, 
La Salle Street IChicago. 


VON FRANTZIUS & CO. 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS - GRAIN 


Telephone, Private Exchange 21 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 

















THE FINANCIAL WORLD 


AND 


Mooby’s MAGAZINE 
FOR 94.00 A YEAR 


This is an exceptional combination offer. The Finan- 
cial World requires no comment as an independent 
weekly for investors. Its fearless opinions have given 
it a prominence in investment circles enjoyed by no 
other financial publication. Moody’s Magazine is an 
independent monthly financial publication. Regular 
subscription $3.50 a year. It is very interesting. 


The Regular Price of Both Papers is $7.50 
a year. By this remarkable combination 
offer you can get the two for only $4.00 a year 


THE FINANCIAL WORLD 


18 BROADWAY, NEW YORK 











